Deputy Director of Policy and Prograns
CDFl Fund

U S. Department of the Treasury

601 13th Street, NwW

Suite 200 South

Washi ngt on, DC 20005

RE: Request for Comment on Capital Magnet Fund Program

Dear M. Josephs,

On behal f of my organi zation Homewi se, Inc. | appreciate the
opportunity to conment on the CDFl Fund' s Request for Comments
published in the Federal Register on March 6, 2009 regarding the
Capi tal Magnet Fund Program

The m ssion of Honmewi se is to hel p worki ng New Mexi cans becone
successful homeowners in order to achieve financial security,
strengthen famlies and increase the econom c and social vitality of
our communities.

Honewi se knows a home of your own is nore than the wood, tile and
stucco that go into it. It’s a place to raise a famly, be a part of a
community, and build wealth through hone equity. Buying a hone can be
one of the nost rewardi ng experiences in your lifetime. By providing
opportunities for successful homeownership through hone purchase, hone
repair and education, Homewi se hel ps New Mexican families realize their
dreans of owning a hone.

Since its founding, in 1986, Homew se has hel ped

* over 1,800 peopl e purchase hones

* over 1,450 people keep their homes by providing financial and
techni cal assistance for hone repair

* trai ned and counsel ed nore than 7,000 people toward successfu
honeowner shi p

* built over 400 affordable, energy-efficient hones

* | oaned over $170, 250, 000 for hone purchase and hone repairs

Honmewi se maxi m zes value for its custoners by providing all the
services necessary to create honmeowners who can successfully nmanage
their real-estate asset to increase their household wealth.

Honewi se services are available in English and Spani sh.

Your request for conments is quite extensive. Qpportunity Fi nance

Net wor k (OFN) addressed all questions posed by the CDFlI Fund regardi ng
the Capital Magnet Fund Program and | encourage you to follow the

gui dance provi ded by OFN

In general, | strongly urge the CDFI Fund to use definitions and
criteria fromexisting prograns and regul ati ons, such as its own CDF
Program (financi al assistance and technical assistance), when possible.
VWere no program regulation, or statute is referenced, OFN s coments
draw on the understandi ng of organi zations |like mne that have decades
of experience providing services to | owinconme conmunities.



OFN al ong with Menbers of Congress created the concept for this program
based on the experience of the various subsidy prograns at the U S
Depart ment of Housing and Urban Devel opnent (HUD) and the CDFlI Program
Congress decided to house the Capital Magnet Fund Program at the CDF
Fund rather than HUD because of the CDFI Fund s approach to providing
institutional -based rather than project-based funding. The core concept
underlying the Capital Magnet Fund Programis to provide capital at the
institutional level rather than directly into real estate projects.
Thi s successful approach allows federal grants to be depl oyed nore
effectively and flexibly to | everage private capital and to achieve

| arger-scal e i npact.

The Capital Magnet Fund Programis not a bl ock grant or project-based
program The Capital Magnet Fund Program capitalizes on what CDFls and
nonprofit affordabl e housing devel opers do best, which is to |l everage a
smal | federal investment with other funding. This is essential to the
success of the Capital Magnet Fund Program Again, | stress that the
concept for the Capital Magnet Fund Program was based on the CDF
Program and regul ati ons should closely foll ow the guidance of this
program where ever possible. The New Markets Tax Credit Programis not
an appropriate nodel for the Capital Magnet Fund Program | would al so
like to enphasize the follow ng points that Cpportunity Finance Network
made in its comment letter:

* For the purpose of |everage and | everage reporting, non-
Capital Magnet Fund financi ng sources should include both federal and
non-federal sources of capital

* Capital Magnet Fund grants should not be linmted to areas of
econom ¢ distress since the priorities of the programare extrenely
low, very low, and |l owinconme famlies.

* Achi eving |l everage is not a requirenment of awardi ng a grant,
but rather a reporting function.

Qpportunity Finance Network addressed all questions posed by the CDF
Fund regardi ng the Capital Magnet Fund Program and again, | urge you
to refer to OFN's comment letter to provide gui dance

The Capital Magnet Fund Program which provides enough flexible funding
to support a wide variety of housing and conmunity revitalization
options and encourages significant |everaging of federal dollars, is
likely to be one of the best tools available to help our |owest-incone
peopl e and nei ghbor hoods survive our current economc crisis. |
encourage you to finalize regulations for this programas soon as
possi bl e.

Thank you for the opportunity to conment. Please do not hesitate to
contact nme at 50-5.955.7020 or cderringer @onmew se.org if you have
guestions or need additional clarification



mailto:cderringer@homewise.org

Si ncerely,

Cece Derri nger

Director of Resource Devel opnent and Conmuni cati ons
Homew se

1301 Siler Road, Building D

Santa Fe, NM 87507

Phone: 505-955-7020

Fax: 505-983-4655

cderri nger @onmew se. org
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