Deputy Director of Policy and Prograns
CDFl Fund

U S. Department of the Treasury

601 13th Street, NwW

Suite 200 South

Washi ngt on, DC 20005

RE: Request for Comment on Capital Magnet Fund Program

Dear M. Josephs,

On behal f of my organi zation, Northwest Chio Devel opment Agency (NODA),
| appreciate the opportunity to comrent on the CDFl Fund' s Request for
Comments published in the Federal Register on March 6, 2009 regarding

t he Capital Magnet Fund Program

NODA was founded in 1998, and our nmission is to help peopl e becone
financially self-sufficient and build stable comunities. W fulfill
our m ssion by providing | oans, investnent capital, grants and
supportive services in a holistic fashion to people and organizations
within our targeted markets that neet distress criteria set forth by
the Treasury Departnent.

Your request for conments is quite extensive. Qpportunity Fi nance

Net wor k (OFN) addressed all questions posed by the CDFlI Fund regardi ng
the Capital Magnet Fund Program and |I encourage you to follow the

gui dance provi ded by OFN

In general, | strongly urge the CDFI Fund to use definitions and
criteria fromexisting prograns and regul ati ons, such as its own CDF
Program (financi al assistance and technical assistance), when possible.
VWhere no program regulation, or statute is referenced, OFN s coments
draw on the understandi ng of organizations |ike m ne that have many
years of experience providing services to | owincone conmunities.

OFN, along with Menbers of Congress, created the concept for this
program based on the experience of the various subsidy prograns at the
U S. Department of Housing and Urban Devel opnent (HUD) and the CDF
Program Congress decided to house the Capital Magnet Fund Program at
the CDFlI Fund rather than HUD because of the CDFlI Fund' s approach to
providing institutional-based rather than project-based funding. The
core concept underlying the Capital Magnet Fund Programis to provide
capital at the institutional level rather than directly into rea
estate projects. This successful approach allows federal grants to be
depl oyed nore effectively and flexibly to | everage private capital and
to achi eve | arger-scal e i npact.

The Capital Magnet Fund Programis not a bl ock grant or project-based
program The Capital Magnet Fund Program capitalizes on what CDFls and
nonprofit affordabl e housing devel opers do best, which is to | everage a
smal | federal investment with other funding. This is essential to the
success of the Capital Magnet Fund Program Again, | stress that the
concept for the Capital Magnet Fund Program was based on the CDF
Program and regul ati ons should closely foll ow the guidance of this
progr am wher ever possible. The New Markets Tax Credit Programis not an
appropriate nodel for the Capital Magnet Fund Program | would al so



like to enphasize the follow ng points that Cpportunity Finance Network
made in its comment letter:

* For the purpose of |everage and | everage reporting, non-Capita
Magnet Fund financi ng sources should include both federal and non-
federal sources of capital

* Capital Magnet Fund grants should not be linmted to areas of
econom ¢ distress since the priorities of the programare extrenely
low, very low, and |l owinconme famlies.

* Achi eving |l everage is not a requirenment of awardi ng a grant, but
rather a reporting function.

Qopportunity Finance Network addressed all questions posed by the CDF
Fund regardi ng the Capital Magnet Fund Program and again, | urge you
to refer to OFN's comment letter to provide gui dance

The Capital Magnet Fund Program which provides enough flexible funding
to support a wide variety of housing and conmunity revitalization
options and encourages significant |everaging of federal dollars, is
likely to be one of the best tools available to help our |owest-incone
peopl e and nei ghbor hoods survive our current economc crisis. |
encourage you to finalize regulations for this programas soon as
possi bl e.

Thank you for the opportunity to conment. Please do not hesitate to
contact me at 419-243-3734 ext. 25 or nmarsh@odatol edo.org if you have
guestions or need additional clarification

Si ncerely,

M chael P. Marsh, CFRE

Vi ce President, Devel opnent and Public Rel ations
Nor t hwest GChi o Devel oprment Agency

432 N. Superi or

Tol edo, OH 43604

(419) 243-3734 ext. 25

(419) 243-3924 FAX

www. nodat ol edo. or g
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